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Your future just got a
SUPER BOOST

- ARE YOU READY?

With the new financial year comes a fresh wave of superannuation
changes that could make a real difference to your retirement savings.

Let’'s unpack what’s changing — and how to make the most of it.

The SG rate hits 12%

One obvious lift to retirement incomes
is the increase in the Super Guarantee
(SG) rate from 11.5 per cent to 12 per
cent. That means more going into your
super account.

Your employer must now pay 12 per
cent of your ordinary time earnings into
your chosen super account. So, it's a
good idea to check your first payslips
for the new financial year to make sure
the changed rate is applied.

If you have a salary sacrifice
arrangement, note that the SG
calculation applies to your total salary,
as if the arrangement was not in place.

For a quick update on what the
change will look like for your super
balance, check the MoneySmart
calculator.

More for retirement phase

Beyond your regular contributions,
the amount of super that can be

transferred into the retirement phase -
known as the general transfer balance
cap (TBC) - has increased from $1.9
million to $2 million from 1 July 2025.

If you exceed the cap, you'll need

to transfer the excess back to your
accumulation account or withdraw it
as a lump sum — plus, you may pay tax
on the earnings.

If you've already started a retirement
income stream, you'll have a personal
TBC — your own individual limit, which
may be less than the general TBC.
Your personal cap is based on the
general cap at that time you started,
adjusted for how much you’ve used
and any indexation you’re entitled to.!

For example, if you started a
pension with $2 million on 1 July
2025, you’ve used your entire cap.
The cap doesn’t limit the amount
you can hold in super. If you have
more than the cap available, the
remainder can be left in your super
fund’s accumulation account.

By the way, it doesn’t matter if, after
a year of positive investment returns,
your pension account has grown to
say, $2.1 million. The transfer balance
cap only applies to the amount you
start the pension with.

You can check your cap in ATO
online services, which records all the
debits and credits that make up your
balance.

Special rules apply for defined benefit
income streams.

More qualify for
after-tax contributions

The change in the general TBC to

$2 million may also allow you to
increase non-concessional (after-tax)
contributions using the bring-forward
rule. While the $120,000 annual limit
on non-concessional contributions
hasn’t changed, eligibility for using
the bring-forward rule now applies
to those with a total superannuation
balance below the general TBC of up
to $2 million.



The rule allows you to bring forward the equivalent of one or two years of your
annual non-concessional contributions cap ($120,000), allowing you to make
contributions two or three times more than the annual cap.

Your total super balance includes all your super interests — accumulation,
retirement phase, and any rollovers. It may differ from your super fund’s
account balance.

It's useful to be aware of your total super balance because it determines your
eligibility for a range of super rules. ATO online services will show your total
super balance.

No change to contribution caps

While more investors may now be eligible to access the bring-forward rule, the
caps on both concessional (before tax) and non-concessional contributions
haven’t changed.

The tax paid on contributions depends on whether you're paying from before-
tax or after-tax incomes, you exceed the contribution caps, or you're a high
income earner.

The concessional contributions cap is $30,000 and if you have unused cap
amounts from previous years, you may be able to carry them forward to
increase your contribution in later years. You can make up to $120,000 in non-
concessional contributions each financial year and you may be eligible for the
bring-forward rule allowing up to $360,000 in one contribution.

Not sure how the rules affect you? Talk to us today about how to stay ahead
and make the most of your retirement savings plan.

Awaiting the new $3m tax

The proposed new tax on earnings above $3 million in super accounts,
known as the Division 296 tax, has not yet been ratified by Parliament.
Nonetheless, it is expected to be applied from 1 July 2025.

The new tax doubles the tax rate from 15 per cent to 30 per cent for
earnings on balances that exceed $3 million.

It is expected to affect less than 0.5 per cent of investors or around
80,000 people.”

The taxable earnings are calculated by deducting your total super balance
amount at the start of the year from the balance at the end of the year,
adding some outgoings such as pension payments, and subtracting some
items that increased the balance, such as super contributions.”

An earnings loss in a financial year, can be carried forward to reduce the
tax liability in future years.

If you believe the new tax will affect you, please get in touch
for more information.

i https://www.ato.gov.au/tax-rates-and-codes/key-superannuation-rates-and-thresholds/transfer-balance-cap

i https://www.ato.gov.au/individuals-and-families/super-for-individuals-and-families/super/withdrawing-and-
using-your-super/retirement-withdrawal-lump-sum-or-income-stream/calculating-your-personal-transfer-
balance-cap

i https://www.ato.gov.au/individuals-and-families/super-for-individuals-and-families/super/growing-and-keeping-
track-of-your-super/caps-limits-and-tax-on-super-contributions/understanding-concessional-and-non-
concessional-contributions

iv  https:/ministers.treasury.gov.au/sites/ministers.treasury.gov.au/files/2023-03/better-targeted-superannuation-
concessions-factsheet_0.pdf

v https://www.superannuation.asn.au/media-release/asfa-fact-sheet-on-div-296-and-proposed-changes/
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The information in this website has been prepared
without taking into account your financial situation,
circumstances, objectives and particular needs and
is general advice only. We recommend each investor
should assess and seek advice from a professional
financial planner on the appropriateness of their
objectives, specific to their situation before making
any financial investment or insurance decisions.
Your professional financial planner is the best source
for providing custom tailored financial advice for
your individual needs. Links to other sites are
provided for your convenience only. Barns Financial
Services does not control and is not responsible for
the content and or necessarily agree with their
opinions of any other site accessed via this one.
Whilst every care has been taken with the accuracy
of the information contained herein at the time of
publication, the licensee accepts no responsibility or
liability for any action for any loss, cost or expense
arising from use of the information contained herein
by any person(s), or organisation.



